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2. Funds for Toxes ond Insutance. Subieat to Lenders option nnder patariapts Fand S bereod Boniser a0l pay 1o Le nwler
on the day roanthly metadlnanms of §rikopad snd mrinst are pavabhe tndog b Nese o re N s preed e Pl sum (herein
“Funds7) eguad to one-tachith e the yearly twes and aesoesiiints wbich mod adton prienty o e Mo e and geemind ronts

en the Progenzyv,af onv, plos e -taelith of voarly poomonu anetadbienss for bazand ieuranee, g hee o Ml el vecerly pere i
I

L]
stodor o the boosis of

assemstnnts ord bl arsd reasonabh estiote s theonf. The Funds <0 b el en o
are insured or guarant ol by o Federal or 2rare

i the et o e cennts of which
conoy e hebig Leovder af Lencboy 1o wnd om0 Leder bl apgpdy the
Furds to pay sabd tax s seee ssments, insuranoe § eomin ~and grond nonts bender sindinnde ndt vz Do s ol aed apply-

ing the Funds or ventfving and compiling <ad aosessnonts and bets e ol Bander o c2ne i wntine ot tbe time of
exvention of this Martg-ge that interest on the Funds Jali be potd to Bozreave snd uab oo 2nch opvconant 1 sk Lender shali
1ot be resguirend to pay Borrower any interest on the Funds Lender <bal! ginve o Barrone s wrboar -honse an snmnl secountieg of
the Furds stoning crodits aned dibits to the Funds and the puose for ahebowd debir go 1l Punle s nende The Funds are
pledged as additional seennty for the sims seonred by this Morrgags-

If the amotnt of the Funds el by Lendor, togatbs e with the future reontbiv mendiminrs of Furads pavable pror to the dee
datez of taves, asscoemonts, imsurancoe préomiens and ground renr< shadi exved the arennt tegiired to pav sl taves, assessinents,
instirance prominmms and ground tents as they Tall dee, 21 d evee =9 shadt b at Bonowe 'z opticn, cither promyptly repaid to Borrower
or credited to Brroser on wonthly installients of Punde 1§ 1le aovount of the Fund- R0 by Londer shall not 1w suficient to
PAN 1aXes, ASSASILENts in<uranee proninms aid gronnd renes s thev faldue, Borronar ~hall pay to Lepedor any amonnt pecessary
to mike up the defici ney within thiny dayvs after Botee from Lendor to Borrower sogriesning pavment tharcol,

Upon payment in full of all == secured by thes Mostgsge, Londer 2ball promntly cfond 1o Borrower any Funds keld by
Lender.

If uneder parsgraph 18 Lereof the Fropenty 1< sol ar the Projerty 12 othensise copired by Besdon, Londer shali
then immedntely prior to the =ale of the Projarnty or it~ ogpstion by Leeder oo Fu
tioh a5 a credit against the sumns< seourod by this Mostgag.

arply. co later
45 b by Lerhor at the time of applica-

3. Application of Paymenls. Unlss appheal®e Do jrovides othorsise o all pavients oy o by Lender undie the Note and
parzgraphs b and 2 bereed shall fo appliod by Lender firstan pavicont of aetnts pavabhe 1o Lendor by Borroaer undr paragraph
2 Lereof. ther to interest pavable on the Note and en Fuvin Advanis, if anv. and then to the jrincipal of the Note and to the
priveipal of Future Advances if any.

4. Charges: Liens. Borroner stall pay all taxes, assestnonrs and other obanges, fines and popositions attnibutable to the
Prop+rty which may attain & prioniy aver thiz Morteage, arad groined rents, i any. ot Lender’s opticn in the manner providad
under parsgraph 2 Loreof or by Borronar making pavoeent when dues directly 1o the paves hvneof. Boartawer shall promptly
fnepich to fandir 2V potices of armounts Jdav under this paegraph, and in the vsent Banower shall make pavment direetly,
Borrower shsil promptly furnish 1o Lendor recdipts eviditoing stk pavments, Borower shali jrometly discharge any hen which
has prionity over this Mortgage: provilded, thar Borrower <Lall not B noguire] o dischargs -av such Lien o long as Borrosor shall
agrec in Wiling to the paveieny of rle obligation scontol by sk Ben imoa manner aeve rable to Tender. ot shall in good faith
contest suck lien by, or defend epforernom of such bovnan, bl paseclings whith ojérate to grovent the «nforccment of the len
or forfeiture of the Proj« riy or any part thsreof.

. Hoposd Insurance. Borrowir -hail keep the improvements now oxisting or boreafuir ercted on the Proparty insured sgainst
lass by fire, harards incladed within e tenm “extended cove rage . oand sueh atbe: Poazands as Lendir may require a2nd in such
smmounts and for such priods a5 Lendder may reguire: provided, that Es nder bl wot res,gite that the amount of such coverage
vxeced that amount of coverige roquired to pay the sies seaured by tha: Mog g

The insurance carricr providing the msurno shall be ¢hoson by Barrowis suhiacr 1o approval by Lendir: provided, that such
approval shall ot be voreasenably mathheld A3 e mitms on insraned paliciis shall v paid at Lendac’s option in the manner
provided undor paragraph 2 bereof or by Borroser making pavment, when due, dizectly to the insurance carrier.

All insurance poli-ics and rerewals thereof shall b in form aveeptable to Lendsr and shall inelude a standard mortgage clause
i faver of and 1o fern acorprabls to Lendir. Lander shail have the right 1o kol the polwies and renewmals thereof, and Borrower
hali promptly furnih to Lender all rencwal notices and all recaipts of patd premiums. In the event of lass, Barrower shall give
prompt nntice to the mearance crriar aml Lender and Lander may make [roof of 'oss if net made promptly by Borrower,

Unless Lander and Borromer othernice agree in writing. insurance procecds shall be applied to restoration or repair of the
Property damsged, providel sach restoration or reparr i cconominaliy feanble and the secunty of this Mortgage is not thereby
impaired. I such restoration o ropair 3 ot connominaliv feanble or af the sconnty of this Morigsge would be impaired, the
incurance proceeds shall be appliod to the sums seeurad by this Mongage. with the vxvessaf any. paid to Borrower. If the Property
i« abandonad by Borrower or f Borroner fails to nojond o Lender within 30 Jdaws after notice by Lendir te Borrower that the
I iranoe CATFer oF0rs 10 #10% a ¢laim for inairance benefits, Tonder i3 amtbonzed to eotlct and apply the insurance proceeds at
Lendee's option cither to restaranion o tépair of the Propanty or ta rhe sums secured by this Morigage.

Un'ess Tander and Borrower othimaise agree in writing, aay sach application of procecds to principal shall not extend or
postpone the due date of the monthly metallnents referred 1o in paragraphs | and 2 bareof or charge the amount of such install-
ments

If under paragiaph 18 Lereof the Property 12 acquired by Lenvder, alt right, tite and interest of Borrower in and to any insurance
policies and in and to the procreds thereof (1o the extent of the sums secural by this Mortgige immediately prior to such sale or
acquisition} resuiting from Jamage to the Properiy prior to the sale or acgnisition shalt pass to Lender.

6. Freservation ond Maintenance of Property; Leaseholds: Condominjums. Borroner shall keep the Projesty in good repair
snd shall Bot 4 rmit or semmit waste, impainaent, or detenonation of the Projerty and shall comply with the provisions of any
lease, if this Mortgige i< on a b aschold. Ii this Mortgige is on & condominmim urit, Borrower skall perform ail of Borrower's
ebligations under the declaration of condominim or master deel, the by-Liws and rogulations of the comlominium project and
constituent documents.

7. Protection of Lender's Security. [If Borrower fails 1o perform the covenants and agrecnents sontained in this Mortgage, or
if anyv acticn or proveeding i< commenced which matanally atfects Lonolors intrnst in the Projerty, inchuding. but not himited to,
eminent domain, inwoheney, code enforvement. or arratigiments of prgcadings invelving a bankpipt or decedent. then Lender at
Lender's option, upon nattee to Botrower, nuay make sucle appearnees, disburee sk sums and take such action as i3 necessary to
protect Lenders intcrost, including. but not Timited to. dishursaicent of peasondile atrormney fees and entey upon the Property to
make repairs. Any amonunts dibursed by Lender pansnnt 1o this pasgoaph 70w mtaest thereon, slall become aditional indebt-
edness of Borrower scoired by this Mortgage. Unless Borrower and Lender agree to other tams of pavmaont. such amounts shall be
payable upon notice from Lender to Borrower réspresting pavmoent the reof. and shalt bear mtere <t from the dJdate of dishursement at
the rate stated in the Note unbas payiuent of interest st 2twch 1ate wonld beocontrary 1o applicable law, in which event such
amonnts shall hear interest at the highest rate jenmisable by applicabl aw. Nothing contained in this paragraph 7 shall require
Lender to incur any <xpense or do any act héroundsr.

8. Inspection. Lender may make or canse to b madv posonable cntries upon and inspections of the Property, provided that
Lender ~hall give Borrower notice prior to any such inspection speafving ieasonable cause the refor pelited to Lender's interest in
the Property.

9. Condemnation. The provecds of any wvard or elaim for damagi =, dircet or consequi ntial, in ronneetion with any condemna-
tion or other taking of the Property. or part therrof. or for conveyanee in heu of condenmation, are Lereby assigned and shall be
paid to Lender,

In the event of 2 total taking of the Propeny, the proceads shall be apphed to the sams sccuresd by this Mottgage. with the
exeess, if any, puid to Borrower. In the ovent of a partial taking of the Proporiy. nntes= Bortewer and Lender othorwise ageee in
writing, there shatl Le appliedd to the sum= sccnred by thi= Mottguge wwh projortion of the proveeds s i< cqual to that proportion
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